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 This is a summary of financial results for FY2022. Net sales of JPY369.1 
billion, operating income of JPY2.4 billion, ordinary loss of JPY0.3 billion, and 
net loss of JPY2.8 billion. 

 Net sales and operating income were slightly weaker than the previous 
forecast but were generally within the forecast range.

 Accordingly, we plan to pay a dividend of JPY20 for FY2022 as previously 
forecasted.

 Compared to the previous year, net sales increased by JPY17 billion and 
operating income decreased by JPY3.5 billion, but after factoring in provisions, 
results in real terms were almost on par with the previous year.

 Ordinary loss was JPY0.3 billion due to the reclassification of JPY0.9 billion 
from extraordinary loss to nonoperating expenses, which was planned to be 
recorded in the previous forecast. The larger negative figure compared to the 
previous year is due to the JPY3.5 billion deterioration in nonoperating 
expenses resulting from the revaluation of foreign currency-denominated 
assets.

 Extraordinary losses decreased significantly, partly due to a decrease in 
restructuring costs and partly due to reclassification to nonoperating expenses. 
As a result, net loss was JPY2.8 billion.

 Note that the average exchange rates are JPY135.5 for US dollars and 
JPY141 for euros, as shown at the bottom of the page.
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 This shows sales and operating income by segment.

 Solution Systems business increased by JPY16.8 billion due to the inclusion of 
projects left over from the previous fiscal year and an increase in sales from 
the aircraft equipment business. Operating income, on the other hand, 
declined by JPY1.0 billion due to higher procurement costs, foreign exchange 
effects, and further increases in software development costs.

 In Components and Platforms business, net sales were at the same level as 
the previous year due to an increase in the business for FA/semiconductor 
manufacturing equipment and the effect of foreign exchange rates, which 
offset the decline in sales of Automation Systems business. Operating income 
was negative JPY0.1 billion, down by JPY3.6 billion from the previous year.
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 From left to right in the chart are the volume change and the difference in 
model mix. While some projects from the previous year were captured, the 
increase in revenue was limited to JPY6.2 billion due to sluggish growth in DX 
projects and other projects, as well as increased costs for software 
development projects in the Solution Systems business.

 That right, supply chain impact. This had a total impact of JPY18.3 billion. The 
breakdown is JPY8.2 billion in deferred sales and JPY9.9 billion in higher 
material costs. This impact has been offset by JPY7.5 billion in price 
optimization measures.

 Fixed costs decreased by JPY6.0 billion mainly due to the effect of structural 
reforms and cost containment in Components and Platforms business.
Other foreign exchange effects and a reactionary decrease in onetime 
revenues from the previous year are shown in the chart.

 The effects of supply chain measures, which we addressed as our top priority, 
were only partially realized during FY2022, such as price optimization, but for 
FY2023, we expect to realize a wide range of effects through the design 
changes we have made and measures taken by our suppliers.
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 Business overview of Solution Systems Business.

 Net sales increased in all business areas compared to the previous year. 
Recovery is making firm progress. On the other hand, operating income 
decreased by JPY1.0 billion from the previous year.

 Net sales in the DX domain were JPY40.4 billion. Although the increase was 
JPY8.1 billion more than the previous year, it fell short of the plan. Although 
PoC and other demonstration experiments have made progress, it is still taking 
some time before commercialization.
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 Business overview of the Components and Platforms business.

 Net sales in the Mono-zukuri Platform business increased by JPY8.8 billion 
from the previous year, driven by the business for FA/semiconductor 
manufacturing equipment.

 On the other hand, overall sales in the Component business decreased due to 
the significant impact of lower production in the Automation Systems business 
caused by the shortage of semiconductors, despite the positive impact of 
foreign exchange rates in the Peripheral Products business.

 In terms of operating income, we managed to keep it at the same level as the 
previous year in real terms by offsetting the impact of lower production in the 
Automation Systems business, with the effects of increased sales in the Mono-
zukuri Platform business, price optimization, and structural reforms at 
overseas subsidiaries.
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 Inventories increased approximately JPY18 billion from the beginning of the 
period. 

 As a result, outstanding borrowings also increased by approximately JPY30 
billion. However, as previously explained, the situation at the end of the period 
was as follows, inventories peaked in Q3 and declined by JPY9.3 billion in 
Q4.On the other hand, trade receivables increased by JPY13.8 billion from Q3 
due to higher sales of Solution Systems Business at the end of the fiscal year.

 Total assets increased JPY21.2 billion from the end of the previous period to 
JPY390.4 billion.

 Shareholders' equity decreased JPY8.3 billion to JPY99.1 billion.

 As a result, the equity ratio was 25.4% and the D/E ratio was 1.2x.



 Free cash flow was negative JPY20.7 billion. As a supply chain impact 
measure, inventory increased and working capital increased due to delays in 
shipments caused by securing parts and materials and by the shortage of 
parts and materials.

 With cash equivalents of JPY37.5 billion, the Company has the necessary 
cash on hand.
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 This is the forecast for FY2023, the current fiscal year.

 In the current fiscal year, the effects of supply chain measures implemented in 
the previous fiscal year are expected to be evident and production volume is 
expected to recover. By doing so, we plan to improve both sales and profits by 
capturing demand for projects left over from the previous fiscal year and large 
projects in the current fiscal year.

 In line with the organizational changes implemented in April of this year, the 
disclosure segments have been changed from FY2023. The details will be 
clarified in the midterm management plan to be explained later.

 The planned annual dividend is JPY30 per share, an increase of JPY10 from 
FY2022.
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 This is a variable factor in operating income in FY2023.

 Here is a chart showing the plan I just described.

 As we have done in the past, we will continue to give priority to investments 
that are essential for growth.

 In addition, from this fiscal year, we have positioned human capital investment 
for growth and incorporated into our plan an increase of approximately JPY4.0 
billion over the previous year.

 This is all for a summary of the financial results.
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